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BY HABLOW D, OSEORNE

National Income Posts New Record in 1959
Distribution Reflects Cyelical Upswing

NATIDNJ’LL inceme totoled close to
$400 billion in the year just snded, ne-
cording t¢ an appraisel of prelimingry
daty. The previous record of 3364
billipn, which wns set in 1057 and
matched in 1958, was exeeadsd by
nearly one-tenth, from present indica-
tiohs,

This advance was dus mainly to ex-
panaion in the real volume of the Na-
tion’s output. Employment was up
for the year as & whele, and the avernge
worloweel was slightly longer. In ad-
dition, sutput per man-hour edvanced
aftar the ¢yclical decline of 1958.

The rize in national income extended
to most mejor industries and wos re-
flacted in nearly all types of lsbor and
property earnings. Employes compen-
sation, which malces up over two-thirds
of the income total, increased for the
fifth consecutive year. Corporate profits
rebounded shorply from the 1958 e
cession thraugh tha first holf; despite
a setback in the second, the total for
1959 wos considerably above that of the
preceding yoor,

Among the major lines of economic
nctivicy, only aogriculture registered
& significont income declins.

Movemenits within yenr

The ebb snd flow of production s
1050 possed wnos lmeely dominated by
the cowrsa of eventa in the metnl and
metal-products industries, These were
sdversely aflected by the major skrilkes
which cceurred in the ssecond holf of
tha year, but had generally been oper-
ating ot high levels prior t0 midyear;
for 1852 a= a whale they did consider-
ahly better than in 1958, when income
had been cut by the recession,

Contributing to the sama quavterly
pattern, of first-hal rise followed by
little overall change in the second half,

were varigus regular cyclical factors
which made for slower axpansion nfter
midyesr.

The year cpened with the recession
lomes about cenceled on the whole,
and new records were being eatablished
in o long list of industries. Incoms in
finsnce, public utilities, nnd services,
dominated by growth trends and typi-
colly resistent to Huetuations in general
demand, had been higher in 1958 than
the yeor befors, and the advonce wea
maibntainad or accelsrated na the gen-
eral businesa upswing gathered momen-
tum. With the sconomy meving into
new high pround in the firat quarter,
tha rebovnd from 1858 lows in hard-
goods menufacturing snd transporto-
tion showed eigne of slackening.

These tendencies in the industrinl
pottern of axpansion, repeating with
soma wvariation those neted ot o com-
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poroble stage of the 1954-55 upawing,
wets interrupted in the spring of last
yeer, Activity in metol snd metal-
praducte lines spurted a2 supply un-
certainties loomed ahend. The flow
of income in durables manufacturing as
& whola rose $7% billion from the first
quarter to the second, ab an annusl
rnte. This expansion in hard gooda
was the largest recorded for any
querter in recend years. It bad wide-
sprand efferts on other industries sup-
plying the durables pmducers with
materizle and services and—perbaps
equally important—on consumer in-
come and spending, Reflecting the
income geain and other factors partly
tramsitol’y in nature, substantial in-
creases geevrred in expenditures for
food, clothing, and consumer durahles,

The batie sinée of the nationol market
was expansionory, in cyclical position
as well as longer term irend, and with
thess dovelopments the netional income
rose by midyear above a $400 hillion
annugl rate—a new high,

Second=half crosscurrents

This record pace was not maintained
in the second half, when the buildup in
the matal-goods lines was revarsed, form
ineome fell furthey, and adverse move-
monta developed in sevaral branches of
construction.

The stee] sivike whick begon in mid-
July econtinned for approximately 4
months, idling over half a million steel,
mine, and vailway smployees with an
annial payrell of more than $2 hillion.
Profits in theae induvatries wore off by
a like amount from tha first-half annual
rnte gnd dewn even move sharply from
the second-quarter peaic.

With monthly peasonal income off
nenrly $4 billion by August, consumer
buying finttened out in the third quarter,
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and expension n the consumer goods
indusiries slowed accordingly, The in-
come changes and uncertainties of the
poriod tended nlso to reindoree the effect
of tight money in curtailing residential
consbruclion aetivity.

Though the undarlying tonoe of de-
mand in genersl remained strong aftcr
midyear, these unfevorsble develop-
ments were roflected in o nnkional in-
come decline of 1) percent, o neavly 48
billion at annnal rates, from the seeonsd
quarker to the third.

Despile the entback of stecl oper-
ostions be botween 10 and 15 porcent
of capoeity from mid-July on, produc-
iion schedules in automaking and other
maetnl-veing industrica were mainiained
for somie Lime Ly drawing on the stecks
of steel and eomponenis built up before
the slrilze. The total eflect of the loss
of sieel output on activity in the further
steges of production was thus delayed
ood considerably redweed.

As the feurth queter opened, how-
evey, shortages Degan to emarpe il
cub inkg the eufput of final produgts.
Income from: the suto indestry and ap-
porently alo from other important
pagments of (raDeportetion equipment
end fabricated metals manufacturing
dectined apprecinbly from third-quarter
rates, sllowing for seasonal variation.

These metnl-using indusiries togather
generote over $2¢ billion of national in-
come yenrly. The income decline in
them acems to bave substantislly offest
the third-to-fomth quarter gnin in pri-
mary metals and rail transportation,
whieh came as a relatively high rete of
gicel production was silained in the
Inat G weoks of the vear.

Other major induabrial sources of na-
fionnl income alsc showed offsetting
changes toward yearcod, A limited
further softening of demand for new
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congtruction, evident from a greater-
than-sensonal desline in activity ond
cunkract awards, affected a number of
indlustries serving this market. O the
ather hand, experience improved some-
what in mnjur nondurable cansumar
goods lines ns sales incrensed.
Additionnl expansionary factors in-
cluded the mrowth trends in the de-
mand for services provided by finance,
the public utdities and pgovernmont;
theaa trends had been apparent through-
oul 1859 a3 in most other recent years;

Profits Swing During Year

PROFITS reacted with their usuel
sensitivity to the 1958 eyclical improve-
ment, and to tha swing in metal-goods
output, which characterized corporate
bueiness Inst yeor. Before-tax enrnings
{excluding inventory gaing and losses)
reachied the highest totol on record, for
the year 3 o whole, though ths calcula-
tion of thoe nctual figure must wwsit
fowrth-mpiarter dota.

In tha first quarter a moderats but
industrislty widespread ndvanes car-
ried the nomunl rats to $45% bilklon—

Tabla 1.—~Matisial Incoma by Type of Income, 1957-58%
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about equal to the previous peak whicl
hod been asctained late in 1855, A fur-
ther rise amounting e over $5 billion
followed in the second quarter. This
was concentrated in durgbles manu-
facturing, and was largely canceled
after midyear. The course of profits
toward yenvend is etill unclear, but it is
already apparent that the unfavarahle
effccts of the steel sirike extended from
the thard quarter woll inte the fourth.
For the full yoar 1969, Lowever, the
total wias hetweon 45 snd $50 billion,
85 compared with $42 Dbillion in 1056
and 1957 and $43 bilfion in 1055—the
best provious yoars.

Enrnings from current production be-
ing at these advancad levels, nggregnte
book profits ineluding nventory gains
were likewise at an plltime high, even
thoughy the contribution of the inven-
tory geing was substantially less thon
in the 1855-57 period of rising prices.
Tha total for the year was above the
$45 biilion level reached at the previous
eyclical peak in 1955-56.

Profits move with business

Profita nfier Iederal and Sinte in-
come tnxes were 1unning aé n $25% hil-
lion aonunl rete in he first holf; the
total for the yenr was below this figure
because of the poorer second-holf per-
formanee. Since tha expiration of the
TFederal excess profita levy in 1854, taxes
have moved proportienately to kaxable
pet inecome.

They constitute a slightly smaller
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fraction of the profits ehown in toble 1
than would be supgesied by the statu-
tory rates of 30 percent for the normal
tax and 22 percent for the suréax im-
posed by the Federel Government plus
2 percent or more levied by most of the
States. This js mainly hecanse profila
in the national income sre measured
gross of varions items—iax-exempt in-
tersst income, operating losses carried
aver from other yems, tax-deduciibla
deplation allowancea, ete.—which are
excluded from taxable income. The
first 325,000 of incoms emncd by nny
corporation, moreover, is exempt from
the Federal surtax.

With the improved profits axperience
of 1959, the dividend peyoutraitomoved
down toward the 50-percent level which
hod been typicol of mest prospercus
yeare during the 1950%,

This dividend disbuwsement rotio ia
low by prewoar standarda, Associated
with it hove been o relatively high de-
zree of atability in dividend poyments
over the business cycle ond on inereased
refience npon internal fund sources to
finnnce the lorge postwar eapitnl expen-
gion. Net dividende last year totaled
513 hillicn, an agsinat 3124 billion in

Corporate Profits*
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Tahbe 2~MNational Incoms by Industry Diviston, 195758 aval First Three Quarters of 1959%
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each of the twe precediog yesrs wnd $12
hillion in 1858,

Reateined aasrnings increased last year
a6 they do regularly with eyclical busi-
ness upswings. The totol for ihe firsk
balf of 1959 was triple the eydical low
registered during the corresponding pe-
ricd of 1858. This source contributed
between one-fourth and one-fifch of the
investment funds which financed the
inventory and hqumd-asset buldup, and
the oxpanding programs of plant and
equipment purchases, in emdy 1958,

Durables Monufacturing shows wide swing duwing 1959
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Prafits fraction of income

The general mavement of corporats
profits relative to other types of incoma
has been downward in recent yoars.
Thiz sort of comparison is most appro-
printely muode in terma of the corporate
segtnent of tha economy taken by itself,
{See toble 3 of the regular nntionsl
incomas tabler nt the end of this article.}
This sets aside tha factors which ore
specinl to government, farm, houselold,
and other prodoction not carried on
under the corporsie form of business.

The profitz eontribution to total no-
tional income originating in corporate
business recoverad lest yomr from the
rocession low of 1853 Tor the firsh
half 3t was sbove any other hali-pearly
ratin recorded ginee 1055, The general
pottern seen in the record for the dee-
nde of the 1950°z a2 & whola, however,
remains one of downdrift in thiz pro-
portion. Each successive cyelical peak
was lowar, and the trough of 1958 was
under thot of 1954,

Bueh gomparisohs are affested by the
rapid growth of enpital consumption al-
lowaneesinrecent years. Thisgrowthin
turn hos reflected not oniy a repid ac-
curanlaticn of depracinble capital goods
but alss nn incrense in the provalenca
of percolerated deprecintion formulae
under which more of the investment
in such poods is written off while they
ara relptively new and while the bulk
of their potentipl lifetime outpni is
being realizad.

Thes: farmulae ave sanctioned by the
Internal Ravenuve Code of 1954 with
respect to investmenls made in that
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year or thereafter. They ave accord-
ingly being applied zach year to & larger
pait of the corporctions’ siock of
capital zoods; and depreciation charges
deducted befare caleulating profils
therefore tend {0 be lavger now than in
prior yeore when straight-line deaprecio-
tion wes more nemly the universal

SURVEY OF CURBENT BUSINESS

rule. A substantial poart of the res
corded downtrend in profit margine is
aszpcinted with this agcounting de-~
velopment. The avoilable evidence
suggests, lowever, that even apart
fram this factor the overall tendency of
the profit ratio in the decade just pask
was downward.

Growth in Eabor and Other Income

CDLIPENSATIDH of employees lost
year totaled $277 billion, This wes
320 Billion ahove the 1958 figure,
which in twn had been up a little over
31 billion from 1957, Most of the
1950 advance was completed by mid-
yen:, an aonuel rate of $275 billion

being achioved for the first Lialf. There
wos i further limited Incronse subse-
Recent Swings of Nutioual income
Molnly in Corporstisas
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quently in spite of reductions in major
industries owing to the strike.

Recent varintions in aggrogate sm-
ployes envnings have been cspecially
prepounced in  corporate  business.
With the wide awing of zetvwity in
durables manufacturing and voil trans-
portation in particular, pay of corpo-
rate employees rose from o $157 billion
rate in the first half of 1358 to more
than $171 billisn a yemr later. This
wang 5 percent nbove ohy half-year
priog’ to the yeeessicn. The gize of the
totol reflectad in part the special and
travsitory stimuli to econcmie sctivity
which featured the second quarter.
The Iigh spring rate wns nevertheloss
vory nearly meinfained in the ihird
angd fourth quarters,

Aceonnting for roughly three-fifths
of nll employee compensgation, corperate
businesa provided somewhnt mors than
this fraction of the 1953-59 increass.
Of tha first- to-gecond-helf gain recordad
during the yenr, however, less than 50
porcent eatne from coyporations.

Enmnings from other private employ-
ment—payrolis of proprictorships, part-
nerships, and other noncorporate enor-
prises and of private housshoide—have
fluctusted relatively less ower tha
poripcd. Noncorporate employers are
especinlly numnerous in lines which ara
nobt very sensifive to business cyeles.

‘Total compensation of theiy employess

loveled off briefly in the recession and
then expanded from mid-i968 on, As
1959 passed, ita movements showed the
influence of the gharp rise of general
aconomic netivity in the spring and che
tapering of #his ndvonce which followed
after midyeny.

Joausry 1

Enrnings of government workera—
which nccount for around one-gixth of
total employes compensation—contin-
ued the gradual uptrend of other recent
yearz, The expansion in public school
gystems und other Sinte sud local
government service aciivibies wes &
principal factor in the advance during
1988, The totnl for Faderal, State and
locol employees for the yenr as o whole
was just short of 350 billion, up %3
billign from 1958 aod $6% billion from
1657,

Factors in poyroll gain

Privata wapes and salaries acoountad
as usueal for the bulk of the ndvanes in
smployes compergation. At §312 hil-
lion, private payiolls in 1959 wers ap
from the year befors by $18 billian,

This rise refiected incranses both in

Nationsl lcome ond Product
Fluctwations Center in Commodities
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hourly enrnings ond io men-hours
worked. It oppeers thobt between 50
and 60 percent resulted from higher
avernge earnings; o little more than
one-third came from improved em-
ployment; and the remaining ens-tenth
of the tetal was due to the increass in
averngs weekly hours,

These chongea reflectad primarily the
developments of the first ball of last
year, when private payrolls moved up
to an annual rate $14 billion ebove the
1958 tota). The sccond-hali potiern
was mixed. In the lines most affected
by the sieel strilte, employment aver-
aged considerably less than before mid-
year, and meither hourly earnings nor
weelly hours wera mueh differsnt in
the second balf than in the first, for
thiz group of industries as o whole. A
limited further gain in totol private
payrolla reflected mainly the continuing
growth in employment, end to a lesser
axtent that in average enrnings, in other
industries.

It is of interest t note thet setling
aside tho sirike-nffected linez hag wvir-
tually no eoffect on the somparison
hetween the full years 1058 and 1050,
In thess industrics tnken togather, last
yoat's firat half movements were partly
offast in the socend, se that the net
changes [rom 1958 were not a lnrge
enough element in the overall rise of
private payrolls io affect the pattern
of this rise significantly.

Other incomes up

Thae How of national income From
eources other than corporate profits nnd
employee compensation, showing littla
oversll movemsnt during 1958, never-
theless reached n vecord total for the
yerr 05 8 whole.

These sources—net interest ond rental
income of persons, and esrmings of
business, professienal and form pro-
prietora—together provide close to one-
fifth of the national income, On an
anhual bagie, the composite total has
expanded eonsistently in recent yenrs.
Its strength during cyelical swings
Teflects the important element of return
to owners’ lehor contribution in most
of the shoares, and the prevalence of
contracingl poyments in the othes.
The toncentration of noneerporate busi-

SURVEY OF CURRENT BUSINESS

pess net income in cycle-resistant indus-
tries which has heen noted above aleo
mokes for stabilicy.

Since 1957 the combined total of net
interest nnd proprietors’ and rental
incoma hps moved in response mainly

11

to the antieyelical swing in agriculture
nnd the uptrends in the prinecipsl non-
farm components. The decline in farm
income lnst year offset much of the
continued expansion in interest and in
the enruings of nonfarm proprietors.

Industrial Shifts

INATIONAL income was up last year
in all major industry divisions, aside
from agricolture. The degree of im-
provement varied widely fram indusiry

Shifts in Durables
Manulacturing Achivity
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to industry. In part the differences
ore trnceakble to variations in eyelical
sensitivity: some of the sharpest gains
represented lnrgely the recovery of
groingd loat in the recession. Certain
of the induatries which exparienced the
strongest cycheal opawing in demand,
morpover, wete prevented by produe-
tion difficulties from taking full ad-
vantage of this improvement.

The broad pattern of production and
the associnted flow of incoma s seen in
the chort on page 10. The longer
term upbrend in finsl demond for serv-
ices has dominnted the coursa of inenma
from industries where netivity depends
primarily on ruch <emand. In nddi-
tion to tha service division itself, these
linea include the public utilities, finance,
and government. Together they ac-
counted for close to 40 percent of
national ineome in 1958 and {or nenxly
a third of its advonce lost ves,

The finel demand for commodities,
and eonsequently the flow of income
from eommaocdity-pssocinted industries,
show move strikingly the effects of eycli-
enl and speeial faotore—though growth
trends underlie all of them snd were
particularly noticeable lnst yent in the
demand for consumer nondurables,

The duvetuations in commodity-ns-
sociated production brought out by the
chart are troceable mainly to durable
poods menu{setaring ond the szsocinted
branches of ireneportation and mining.
This group of industries seeownted for
closa to one-fifth of the national ineome
in 18958, but contributed avound one-
third of tha 1959 advance in the all-
indugtry total, on sn annual basis,
For rensons alveady noted, the vigorous
cyclical expansion in finnl demand
which underlny this improvement was
anly portly realized in production,
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Tobde 3. —National [ncome by Corporale snd Noancorpornie Form of Ovganizatlion, 1957-E8 . nd terial
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1 | mtor | av| v | o | demand also played an important part.
Such demand rose to rench an alltime
HNatbornl Inewme. o uvaeamiinns g b | deE! MRLA| MGE S| HALE | 2804 8R4 | HELD [ A2 hlgh around midyear, but & somewhat

HHT | e L] [L1T:]

i N
Imeomen o ghomling In rerpomte e, .. W1 | IMA | LT =] 192 A RE{ e b8 g,nau,tﬂr-thnn EEII-'BNI[II. contraetion oe-
r.‘ommwmnn crmmrmmre e | 1027 ol wis| wes| wert weel mezl e ime
W, ﬁ: r s 0.8 | MED) MEZ| det| dn | a4 M| oLl i eurred townrd yearand. .
piemnts b wopes dnd asirion | 15, o1 Cine| e 1ez| ms| 1T| ME The fourth quarter construetion
[ o e Trefils ond 1oventes - v bt b :
Pur;tﬂrgl:t enasioeies e ams| wo| mal wil mil wol sl wi| ue value total, sonsonnlly adjusied, was
T R T . . 1 i 72
Brofha tox labiiiiy ..o B | 1R :i?; ?.';,E ?az‘i i 931 28 §= off about one-twellth—or $5 billion at
Profbta ltor Iax e v ssmssnsnnens 3 A R
Invanbry ealosl v od]Bakment. ... .| =25 -.: h:ﬂ —1 —S?-% EHI! —2:"2 —3 ah annunl rate—{rom the Pﬁlﬂ’-‘- Tha
LT T S IS IS B-Y Y I B B B ; decline bas centeted in reaidentinl and

Incormc selginating sutslde coparots buaieaan.] 1004 | bLe | s | mas| waz] wee| ame| | was public construeiion, decraases in which

have outweightod the continued expan-
e e e i v Hy"is‘;‘ﬁg‘ﬂiﬂ“ﬂd yearnyrtor 1o 1960, 16 275, Intame and Ontpd, gion in industrial building.

The taparing in activity, eombined

with n similar movement in contraet

Tahkt &.—Sources and Uses of Grost Soring, 1957-58 and First Three Quartess of 1050*  nwnirds, hins affected not only the con-

IMiitkons of dsllors} tract construction industry itself but
aleo the manufscturing indusiries sup-
Sencoaslly sljuktod ot meiind by plying conatruction materizls. In all
w7 | e 1ze thege cases the growth of income slowed
i s Vm T s N in the second half, with the finol guarter
of the vear probebly nnchanged or down
Grome privaig mvlng, oo oroeooeeocneneoo ] 52| e erz| spo| oa| TLa| ma| ma]  fhs from the third. -E-Eiﬂl.ilm Bhi{:tr APDERLE
Em‘:hﬁ;:ﬁm —— my| mol el mel mol mr| ma waf ae to h_mre teken place in furniture aod

Carmorats ilﬂ‘tl'ltm'l‘ 'rslrmum a.djunt— ﬂ.pp].'.ﬂ.ﬂl‘.ﬂ mﬂ.nufﬂ.ct.urmg.

[ 1. [, =14 Lt | -4 - —.3 =1 —. -1, -5
Eﬂmﬂglmp‘uﬁmﬂlﬂlﬂwﬁ s 0| mE| wa) el el ®ms| wa| grel Swings In metal goods
b 11T L A K A .0 ==]1, 4 A N .M A

earariiem e on ncame wndwodset b pi|—wr ) —mo | —iza | -ns | —np| s8] —1| —a Recnnrt changes in these e:onst.mctian-
related lines of manufacturing have not
Eraemmaioaa. el G ShE) TG SRR 2N SR SR -3 S8 been lerge compared to these in ether
Grom drestmenl .o oo o S mil| see! smal| sl see| enal| ene| msl| e durnbles industiies. The overnll flow of
Orica privite damestin investmont.. .. | 6| Bad| =2mg| s3] mgl w3y sl s g0 IMEHMe from ha:rd-gmda mnuufnct.uring
He Towehgn Ivetment, _ .. e alciaaa =] -, 1 T -1 4] —1a -2 4 —3.2 - hﬂs ]H[.'n l.']-m‘l‘l.'lnl].ted h}' bh!! cov1sa ﬂf
Enmtial beat dloorapONOF . cmesimcmim v ena e ) =hl| =LE| —L3] —-Z3| —kd Al %) T aeants in the met.nl-pruducing indue-
*Far back date see tabls ¥=2 In tha Foly 198 SURvEY and, b e prier 1o 208, In U8, freoms and Culgns. tries and in machinery and transporta-

tion equipiment.
In the second half of 1959 &= in the
Table 5.—Corporaic Profits (Refore Tax) and Inventory Valuelion Adfustwnest, by Brond  first, income in these linegs continued to

Intuelry Groups, 1957=38 aml First Three Quaricea of 1953 benefit from expansion in finol deanand

(Mitans of drtiars) by consumers ang business. The pro-

theetion diffieoulties which prevented a

FANOnAIlY adlusted ol dnhadmeles full reaponsg to these fu.vurEhla cireum-

s | v ™5 [ T stanpes centered of first in primuy

] RN RN I R N metals. The wark stoppoge 111 stoel a3

halted under a Tate-Hartley injonetion

AL Lk Smirben, otal arl =] ane| wms| mo| as! =6 ms| we effective Novemhber 7, snd operating

MO o e 2L OIRT] o2 Pl M| w3 ®4 we tntes in the industry movaed up to reach
bl [0 T 131 e 7.0 8.2 ta| 1xa| m@An| 1o 1.3 noermal h_Y month-cnd.

Noadurable-pods industries. 27 wa| ovr| ®i| ®&] o8| 3| nz| s W Shortsges stemming from the steel

] el anh af es| a8 | mr] asy g tewp hed alrendy slowod dho pacs of

- - : nrtivity in some of the metsl-using in-

* For baek tnig 520 table YI=10 Io 1o July 1050 9 revEy oRd, for Fears Tirfer 10 1858, In IF.5. Preome nRe Ouipne. {Continned on page £0)



20

Other machinery

A quite diffmvent pattern of soles is
found for companies moenuincturing
ngricultursl cquipment. Hers, sales roze
contracyclically in 1958, surpassing the
former penk in 1052; farm operators net
ingome in 1952 was slso the higheat
since 1952, Farm income fell sharply in
1853—theo third-querier rate wos at the
loweat point in the postwvor pericd. An

SURVEY OF CURRENT BUSINESS

6 rosult, new orders and sales of egrieul-
turgl machinery peaked in the spring,
and declined sizably duving the ramain-
der of 1959. New orders placed with ag-
riculurai mechipery eompanies hava
had sharp fluctuations but do not dis-
play any well-defined lond over enles—
pogribly due to the large proportion of
sales which iz of standard medels end
stock items,

Jovoory 1980

Shipmenta of construction and min-
ing machinery producere—benefiting es-
pecially from the read construction pro-
gram end the repord outlnya for oil wall
driling—esiablished highs in 1056 and
again in the first three quarters of 1957,
Snles fell more than o third by mid-1958
nnd then recovered—although not back
to their 1057 rates,

National Income Postz New Record in 1959

dustrics, howover. The offacts of such
shortages bocame progreszively more
sevare unfl late in the fourth quarter,
when production tirned up in these in-
dustries a3 the supply position began to
cose, 'This sequence of aventa may be
traced in the cliarct on page 11, in which
the course of wage payments reflests
the shifting patiern of production frem
month to month.

Data on the quatrter just ended are
far from complels, and the pericd was
onc of 1apid change. Tt is ¢lear, how-
ovor, thot the seeond-Lelf movamnents
vared n grent deal from industry to

{Continued from page 15

industry simong the mgjor metal-using
linies.

Motor vehicles autpat in the third
guarter—down during the changeover
period—was substantislly unaffected by
muterials shortagea, and production of
the 1960 models was high during most
of Ootober.  Thereafter, assambiies to-
pered vapidly to & late Novamber low,
An uptuorn follawed quickly, and by
mid-Decernber produoction was bael
mound proshertage volome, allowing
for some eeasonal increrse. Despite
thia comeback, auto output and inesmes
for tho second half of 1068 wers oft by
eomnparison with the firzt hallof the year.

The effacts of the ateel shike on other
user industries ware much less marked,
usg far a5 can presently ba judged. The
machinery industriss appear to have
registered comparatively little chanpa
from the third guarter {o-tha fourth,
and were up oversll from the firet half.
In fabricated metals manufacturing,
howavar, aptivity and chipments ta-
pared through November, and g similaye
pattern characterizad nonautomotive
transportation equipment. TFor theoe
two lines, total produetion in the second
balf does not seem to have differad
grently from the rates pétoined earlierin
the voor,

Produsatign of Eleciric Eoorgy in 1958: Reviged Dutu for Page 526
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